
 

DEPARTMENT OF SOCIAL AND HEALTH SERVICES 
HEALTH AND RECOVERY SERVICES ADMINISTRATION 

Olympia, Washington 
 

To: Ambulatory Surgery Centers Memo #:  10-16
 Managed Care Organizations Issued: March 16, 2010 
   
From: Douglas Porter, Assistant Secretary For information contact: 
 Health and Recovery Services 

Administration (HRSA) 
1-800-562-3022, option 2, or go to: 
http://hrsa.dshs.wa.gov/contact/prucontact.asp

   
Subject: Ambulatory Surgery Centers (ASC): Medical Policy Update, Implantable 

Device Claims Procedure Update, and Billing Instructions Correction 
 
Effective for dates of service on and after April 1, 2010, the Department of Social and Health Services 
(the Department) will: 
 
• Update Medical Policy for Implantable Infusion Pumps or  

Implantable Drug Delivery Systems (IDDS); 
 
• Establish New Billing Procedure for Implantable Device Claims; and 
 
• Correct the Department/HRSA Ambulatory Surgery Centers Billing Instructions. 
 
This memo also reminds providers of the requirement to complete ProviderOne registration. 
 
 
Overview 
 
All policies previously published remain the same unless specifically identified as changed in this memo. 
 
All procedures performed in an ASC are subject to the program specific guidelines. 
 
Example:  Surgeries are subject to the rules in Chapter 388-531 WAC, Physician-Related Services and 
the guidelines in the Physician-Related Services Billing Instructions.  Dental procedures are subject to the 
rules in Chapter 388-535 WAC, Dental-Related Services and the guidelines in the Dental Program 
Billing Instructions. 
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Medical Policy Update 
 
Implantable Infusion Pumps or Implantable Drug Delivery Systems (IDDS) 
 
The Department will pay for CPT codes 62318, 62319, 62350, 62351, 62360, 62361 when medically 
necessary and only for the indications below: 
 
• Cancer pain; and 
• Spasticity. 
 

Note:  Implantable drug delivery systems (Infusion Pump or IDDS) are not 
considered medically necessary for treatment of chronic pain not related to 
cancer. 

 
 
New Procedure for Implantable Device Claims 
 
Effective for dates of service on and after April 1, 2010, the Department will cover the 
following procedure codes: 

Procedure 
Code 

Brief Description Payment 
Group 

C1713 Anchor/screw bn/bn,tis/bn AC 
C1781 Mesh (implantable) AC 
L8699 Prosthetic implant NOS AC 
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Effective for dates of service on and after April 1, 2010, the Department will establish a new 
billing procedure for implantable devices.  To receive payment, providers must: 
 
• Use one of the procedure codes (C1713, C1781, L8699) from the table above when 

billing for an implantable device; 
 
• Bill for implantable devices on the same claim as the primary procedure code associated 

with the device.  The primary procedure code must be covered on the Department’s 
ambulatory surgery center fee schedule.  Claims may be denied without a primary 
procedure code appearing on the claim; 

 
• Use procedure codes (C1713, C1781, L8699) only once per claim.  Bill multiple units if 

appropriate; 
 
• Bill the Department the acquisition cost (AC).  AC means the cost of an item excluding 

shipping, handling, and any applicable taxes as indicated by a manufacturers invoice. 
(See WAC 388-550-1050.) 

 
• Bill one claim for all services per client, per date of service.  Corrections to a final or 

partially paid claim must be billed as an adjustment to the initial claim. 
 

• Providers must retain copies of manufacturer’s invoices in the client’s record and the 
invoices must be made available to the Department on demand.  The Department may recoup 
payments made on claims when manufacturer’s invoices are not obtainable from the 
provider. 

 
 
Fee Schedule 
 
You may view the Department/HRSA ASC Fee Schedules online at: 
http://hrsa.dshs.wa.gov/RBRVS/Index.html. 
 

Billing Instruction Corrections 
 
The Department has made corrections to the Department/HRSA Ambulatory Surgery Center 
Billing Instructions as follows: 
 
• The Department has added the words “Implantable Devices” and deleted the word 

“screws” on page C.1.  Payment will be allowed for procedure code C1713. 
 
• Medical policy information contained in this memo will be added to page C.2. 
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ProviderOne Registration 
 
To continue to receive payment, providers must complete ProviderOne registration to prepare for 
ProviderOne implementation.  Specific instructions and resources are available at 
http://hrsa.dshs.wa.gov/providerone/providers.htm. 
 
 
How Do I Conduct Business Electronically With the Department? 
 
You may conduct business electronically with DSHS by accessing the WAMedWeb at 
http://wamedweb.acs-inc.com. 
 
 
How Can I Get the Department/HRSA Provider Documents? 
 
To download and print the Department/HRSA provider numbered memos and billing 
instructions, go to the Department /HRSA website at http://hrsa.dshs.wa.gov (click the Billing 
Instructions and Numbered Memorandum link). 
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